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THE TAXPAYER 


A new CTF Chapter in Policy Reform 


al property rights, equality, self- 
sufficiency and democratic and 
financial accountability. Under 
the capable leadership of Tanis 
Fiss the Centre issued reports, 
collected petitions, made pres- 
entations, spoke to groups — na- 
tive and non-native -- and con- 
ducted countless media inter- 
views. Our success- 
ful intervention in a 
seminal court case 
that made its way to 
the steps of the Su- 
preme Court de- 
creed that all tax- 
payers are equal be- 
fore the law. Meas- 
ured progress was 
achieved. 

Heath care shares 
similarities with our 
work on aboriginal 
policy in three ways: 
both are significant 
taxpayer issues. 
Both have few -- if 
any -- voices Oppos- 
ing the status quo. 
And both require a consistent, 
dedicated and long term com- 
mitment to change. 

Importantly, creation of the 
Centre allowed us to successful- 
ly focus our message and advo- 
cacy under one umbrella. Now 
we want to expand this formula 


Your CTF is pleased to an- 
nounce creation of the Policy Re- 
form Division. Effective imme- 
diately, the Centre for Aborigi- 
nal Policy Change will fold into 
the Policy Reform Division with 
primary focus on aboriginal and 
health care advocacy. 

Created in 2002, the Centre 
for Aboriginal Policy 
Change (the Centre) 
was not only a CTF 
first; but a Canadian 
first: a full-time, per- 
manent and profes- 
sional advocacy pres- 
ence to monitor, re- 
search and provide 
alternatives to cur- 
rent aboriginal pol- 
icy. 

Ten years ago few 
would criticize the 
status quo in aborig- 
inal policy. Conven- 
tional wisdom held 
that a little more 
money and one more 
land claim would im- 
prove the lives of Canada’s ab- 
original population. Of course 
nothing could be further from 
the truth. And in fact, the sta- 
tus quo served neither taxpayers 
nor natives. 

The Centre’s principles were 
concise: support for individu- 
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Troy Lanigan is the CTF’s 


to a broader range of issues like 
health care. A Policy Reform Di- 
vision allows us the flexibility to 
do that. 

Like the national debt clock 
that we toured so many years 
earlier, the first step in change 
is confronting the truth in a pro- 
vocative yet constructive way. 
Look for your CTF to continue 
to plant those long-term seeds 
in the years before us. 


She was just 18 when she 
came to work for us as a cler- 
ical assistant in Regina. Thir- 
teen years later she leaves as 
the CTF’s Financial Manager/ 
Comptroller/IT saviour! On 
behalf of all of us at the CTF, 
thank-you Andrea Dolter for 
your years of dedication and 
outstanding service. Best wish- 
es in Calgary! 

Neil Desai arrives this sum- 
mer after completing his Mas- 
ters degree at the London 
School of Economics to take 
on spokesperson responsibili- 
ties in Ontario. Neil grew up in 
Oakville and previously worked 
as a legislative assistant in Ot- 
tawa. Welcome aboard Neil ... 
we're certain Premier McGuinty 
is anxious to hear from you! 
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| Waste Watch 
Canadian tax dollars 
battle Quebec 
separatists ... in China. 


A New Beginning or 
Liberal Lite? 

The first Conservative 
budget in 13 years 
delivers mixed message to 
taxpayers. 


Kyoto: A Sham from 
the Start 

Seeking made-in-Canada 
solutions for greenhouse 
gas emissions makes 
sense. 


Are Governments 
Above the Law? 
The Supreme Court of 
Canada must determine 
if governments can keep 
"illegal" tax revenues. 


Free at Last 

Tax Freedom Day arrives 
earlier in 2006, but 

last year, all levels of 
government overtaxed 
Canadians by $25 billion. 


BC: Olympics 


It's up, up and away with 


OMe Province] 


COSTS SLIDE $45M=_ your tax ollars 
OVER BUDGET = 


AB: Transparency 
Takes a Nose Dive 
Under the guise of 

protecting privacy, Bill 
20 ushers in a new era 
of government secrecy. 


SK: Why Business 
Subsidies are a Bad 
Idea 


Taxpayers and businesses 
lose in handout game. 


MB: Spirited 
Energy? 

Taxpayers cough up 
$1.9-million for two 
propaganda campaigns. 


ON: Ontario 
Budget: Swimming 
in Tax Dollars 

Tax revenues up 32% 
under McGuinty Liberals. 
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No MLA left behind 


It’s official. Every single Saskatchewan NDP 
MLA has some sort of position — a secretari- 
at, cabinet post or committee chair — that gives 
them an automatic raise of at least $12,000 
per year. The most recent appointments were 
Joanne Crawford as Legislative Secretary to 
study the music industry, Lon Borgerson as a 
Legislative Secretary to study organic farming 
and Peter Prebble as legislative secretary for re- 
newable fuels. 

The NDP now has 19 cabinet ministers, 4 
committee chairs, 3 legislative secretaries, 1 
caucus chair, one whip, a speaker and a depu- 
ty speaker. 

These appointments bring the salary of a 
back bench MLA from $73,000 to $85,000. 


A “Giant” Waste 

The Canadian Broadcasting Corporation 
(CBC) announced that at this time its produc- 
tion “Prairie Giant: The Tommy Douglas Story” 
will no longer be available for sale or rebroad- 
cast. 

The movie was produced by the Saskatch- 
ewan-based Minds Eye in association with the 
CBC. The Saskatchewan NDP government has 
a 15% ownership stake in Minds Eye and Ca- 
nadians a 100% ownership stake in CBC. In 
addition, the movie received a $614,000 Cen- 
tennial grant from Saskatchewan’s NDP 
government and a handout from Tele- ¢ 
film (Ottawa’s film slush fund). 

There were anumber ofcom- 4 OB. 
plaints that the movie in its ef- Pies - 
fort to deify NDP premier Tom- 
my Douglas, satanized former 
Saskatchewan Liberal Premier 
Jimmy Gardiner. It wrongly 
portrayed him as an alcohol- 
ic, when in fact he was a tee- 
totaller. 

It also portrayed Gardiner 
as vindictive and arrogant. 
One scene has Gardiner 
publicly vilifying strikers 
at the Estevan coal mine. 
In a province-wide radio 
broadcast, he called them 
communists and sup- 


ported the suppression of the strike which re- 
sulted in a number of miners being killed. In 
fact, Gardiner was not premier at the time of 
the strike and the broadcast never took place. 
After receiving numerous criticisms of how 
Gardiner was portrayed, the CBC hired an in- 
dependent historian to study Gardiner’s por- 
trayal. After viewing this report, the movie was 
pulled. 
With files from CBC / Regina LeaderPost / 
National Post 


How we doing? 

City council in London, Ontario has just ap- 
proved a $50,000 expenditure to PMG Consult- 
ing to survey residents and businesses to find 
out how people feel the city is being run. 

The money will be spent on focus groups 
and a random survey of 1,000 residents and 
200 businesses. 

Some residents are already suggesting the 
money could be better spent repairing roads, 
lowering taxes, picking up garbage and stop- 
ping crime. 

With files from thelondonfog.blogspot.com / 
London Free Press 


Oh the irony 

The Department of Defence spends between 
$400 and $500 million a year on fuel and lu- 
bricants and — like every other Canadian — is 
frustrated with high prices. 

So last November, the Navy asked the Martin 

government for — hold your breath — a 
break on gas taxes. 

The Navy argued that though their 
frigates fill up with petrol in Canada, 
they should not have to pay the fed- 
eral excise tax on gas consumed out- 

side Canadian territory (12 nautical 
miles). 
For years, the Airforce has re- 
ceived such a rebate on aircraft 
fuelled in Canada, but flying out- 
side Canadian territory. Foreign 
military ships purchasing gas in 
Canadian ports also receive tax 


Fighting Quebec separatists in ... 
China 
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rebates on fuel consumed outside the country. 
As well, regulations exempt the Navy from pay- 
ing taxes on items such as beer, taken and con- 
sumed on international trips. 

As a result, the Martin government agreed to 
provide a fuel tax rebate to the Navy, retroac- 
tive to April 1, 2005. The Navy expects to save 
about $1.2 million a year. It will, however, re- 
quire strict record keeping to track fuel usage 
in and outside of Canada. 

Using the same argument, the Navy is also 
approaching provincial governments for a re- 
bate on provincial excise taxes. 

One wonders whether Canadians should re- 
ceive similar tax breaks on gas purchased in 
Canada but consumed in the US? And what 
about a rebate on provincial excise taxes when 
driving outside one’s home province? 

With files from the Globe and Mail 


We told you so ... 

For years, your CTF has opposed corporate 
welfare, arguing that if the product is good and 
the demand is there, government subsidies are 
not necessary for a business venture to suc- 
ceed. Well folks, pound another nail in the cof- 
fin of government handouts. 

The musical Lord of the Rings will close Sep- 
tember 3, 2006 taking with it 3 million Ontario 
tax dollars. 

In October of last year, it was announced 
that the Ontario government was subsidizing a 
musical broadway production of J.R. Tolkien’s 
Lord of the Rings. It was a for profit venture be- 
ing produced by Toronto’s Mirvish Productions. 
With an estimated price tag of $27 million, it 
was the largest ven- 
ture ever put on by 
Mirvish and sug- 
gested by some the 
most expensive mu- 
sical produced any- 
where. 

The massive costs 
which included pay- 
ing the salaries of 
55 actors, plus pro- 
duction crew, re- 
quired significant 
attendance revenue 


that never materialized. 

Critics said the musical was “largely incom- 
prehensible.” The New York Times summed: 
“Everyone and everything winds up lost.” 

With Ontario’s soaring taxes and debt, the 
last thing taxpayers needed was to sink money 
into a high risk venture such as this — the fail- 
ure rate for Broadway musicals is 80%. 

The New York Times which first broke the 
story on the Ontario government's financial in- 
volvement described it as “an act of unprece- 
dented government showmanship.” 

But a review by the United Kingdom’s Dai- 
ly Telegraph wasnt so kind concluding, “It just 
goes to prove you can’t always solve a problem 
by chucking money at it.” 

With files from the Toronto Sun / CTF news release / 
BBC News 


Pity the Europeans 

With creation of the European Union (EU) 
and its parliament comprising 25 nations, tax- 
payers in Europe are obligated to pay for yet 
another level of government. 

And — not surprisingly — the EU parliament 
is entertaining ideas for new sources of reve- 
nue. The EU currently receives money from im- 
port duties, sales taxes and member contribu- 
tions. But it wants more. 

One idea being discussed by a working group 
is to tax e-mails and phone text messages. Be- 
cause billions of e-mails and text messages are 
sent on a daily basis, this is thought to be an 
excellent source of revenue. 

The proposal put forward by Alain Lamas- 
soure — Member of European Parliament from 
France — suggests a tax 
of 1.5 cents on every text 
message and .00001 on 
every e-mail. 

No doubt politicians 
from around the world will 
be watching this develop- 
ment with great interest ... 
and so should taxpayers! 

With files from the 
National Post 


You've got taxes. 
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Will the real yo-yos please stand up 

The city of Edmonton coughed up $50,000 
so 30 American actors could run around 
Washington, D.C. handing out yo-yos. No, we 
are not making this up. 

They gave away 10,000 yo-yos as a way of 
promoting Edmonton in the US capital. On 
one side was printed the website for Edmon- 
ton’s Economic Development Office and on the 
other, the words Edmonton Festival City were 
proudly emblazoned. Of course, if that was not 
enough to imprint the name Edmonton in the 
minds of Washingtonians, the American actors 
wore Edmonton caps and t-shirts. 

It was all part of a week long celebration of 
Alberta in the American capital that started 
June 30". It coincided with an exhibition of 
Alberta at the Smithsonian Folklife Festival. 

In an interview with the Edmonton Sun, Al- 
berta director Scott Hennig said, “People are 
going to be outraged. They’ve seen tax increas- 
es for years here, and their money is going to 
hand out yo-yos in Washington, DC. It’s abso- 
lutely ridiculous.” 

With files from the Edmonton Sun 


Stopping the separatists 
Chuck Guite, the senior bu- 

reaucrat in charge of the Spon- 

sorship program in the 1990s, 


was recently found guilty of SS = . 
five counts of fraud involving yo 
GroupAction. 


The government stated that 
$2.1 million in contracts was 
awarded to the company and $1.5 
million simply disappeared. 
This included doubling the 
value of one contract by 
$500,000 without requiring 
any additional work. Then 
a few weeks before his re- 
tirement, Guite sent a let- 
ter stating that GroupAc- 
tion no longer had to ful- 
fil its obligations under 
another contract. 

GroupAction has 


since gone out of business and its president 
Jean Brault was previously found guilty of two 
counts of fraud and sentenced to 30 months in 
jail. 

The trial revealed some interesting expendi- 
tures which the Liberal government considered 
necessary to fight Quebec separatism. During 
the trial it was revealed that: 

* $150,000 was given to Health Canada for a 
television program to run in China; 


* Guite stated that $10 million was given to 
fund a 26-part television series in China 
entitled Dashan & Friends; and 


* $6,850 was given to help pay for the unveil- 
ing of a plaque in Italy. The funding request 
came from the office of Public Works Minis- 
ter Alfonso Gagliano. 


With files from www.canada.com / National Post / 
Globe and Mail / Netscape News / CTV.ca 


Expensive travel 

Maclean’s magazine studied the feder- 
al government's annual expenses from De- 
cember 2003 to December 2005 and discov- 
ered that the feds spent $1.2 billion on ex- 
pense claims ranging from meals to air- 
line flights. 

An overview of some of the expense 
budgets uncovered some very ‘gener- 
ous’ expenses: 

Then ministers Anne McClellan and 
Jean Lapierre, along with nine senior 
; officials, spent $1,842 on a meal at an 
expensive restaurant in Toronto called 
Noce. The meeting was called to dis- 
cuss border issues in the Wind- 
sor area. One member of the 
group insisted that alco- 
hol was not charged 
to the public purse, 
which means the 
meals alone cost 
$167 each. 
The Privy Coun- 


Was the “Prairie 
Giant” a giant 
taxpayer-funded 
flop? 


courtesy the Saskatchewan Archives 
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cil hired John Watson — who was living in BC 
— for two consecutive one year contracts to 
work as a consultant on aboriginal policy for 
former Prime Minister Paul Martin. 

Because Watson’s contracts were only one 
year in length, he was not required to move to 


Ottawa. Instead, he racked up over $234,000 in 


expense claims for almost weekly flights to Ot- 
tawa over the two year period. Because of his 
status, he was allowed to fly business class and 
flights were consistently around the $3,000 
mark. Compare this to Philippe Rabot, former 
chair of the RCMP external review committee, 
who only spent $278.42 flying exactly the same 
route. 

By flying economy class on just 10 round 
trip flights per year, Watson could have saved 
taxpayers $40,000 a year. In addition, Watson 
racked up $21,966 for hotel rooms in 2005. 

While Environment Canada was studying 
the supposed global warming affects of avia- 
tion emissions, assistant deputy minister Nor- 
ine Smith was flying around the world. She 


spent $105,621 on 14 flights in 2005 to discuss 


the effects of global warming. This included a 
$8,544 flight to Paris. With a bit of advanced 
booking, she could have flown business class to 
Paris for $3,550. Ironically, the purpose of this 
trip was to “study the cost of inaction on global 
warming.” 

However, the king of expenses was none 
other than Canada’s ambassador to France, 
Claude Laverdure. He spent 
$311,800 on hospitali- 
ty during the two year peri- 
od. This included $7,600 for 
“cocktail parties.” 

With files from Maclean’s 
magazine. 


Grit or Tory, Same 
Old Story? 


Tim Naumetz, a free lance 
reporter, exposed another 
self-serving scheme on Par- 
liament Hill. MPs just in- 


Canadian Navy get gas tax 
break 


creased the amount they can spend on liv- 

ing costs in Ottawa from $20,000 to $24,000 

a year — a 20% increase. The change was done 
secretly; it was not subject to a House of Com- 
mons vote; and although approved May Ist, it 
was only disclosed to the public at the end of 
June as MPs jetted off for their summer recess. 

Unfortunately, there is more. Naumetz dis- 
covered another trick used by MPs to fleece 
taxpayers: MPs with a house in Ottawa may di- 
rect a $75 daily meal allowance to pay down 
their mortgage. This is in addition to a $25 ac- 
commodation allowance MPs receive 365 days 
a year if they own an Ottawa home. 

Back in 2000, MPs were paid a salary of 
$68,000 and a tax-free allowance of $26,000. 
When changes were made the following year, 
lawmakers included the allowance as part of 
their salary package and simultaneously grant- 
ed themselves an additional 20% pay raise. 
Overnight a base salary of $131,400 was estab- 
lished and a modest $10,000 expense allow- 
ance was implemented. 

Five years later, MPs have never had it so 
good. Salaries and allowance have increased 
dramatically. Pay stands at $147,700 a year — 
placing lawmakers in the top 2% of all Cana- 
dian income earners — and the annual expense 
allowance is now $24,000. This is to say noth- 
ing of their obscenely generous gold-plated 
pension plan. 


With files from the Sun Media / CTF 
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A New Begining or 
Liberal Lite’? 


efore the new Conserva- 
tive govern- 
ment de- 


livered its inau- 
gural budget in 
early May, your 
CTF made the is- 
sue of lower taxes 
its litmus test for 
taxpayers. Would 
Finance Minister 
Jim Flaherty give tax 
relief with one hand 
by cutting the GST 
only to take it away 
with the other by rais- 
ing income taxes? 

During the last elec- 
tion campaign, the Con- 
servative Party made low- stag eooare in  RE 
ering the GST from 7 to 5 oy 2.2008 
per cent the centerpiece of 
its tax agenda. Less signif- 
icant were assortments of 
targeted tax relief measures 
— also unveiled over the course 
of the winter campaign — that bene- 
fit some, but not all taxpayers. The 
vast majority of Canadians liked the 
idea of a lower GST, and those peo- 
ple fortunate enough to gain from the 
various tax credits felt they were a 
good idea too. 

Less pleasant, however, was 
the other half of the Conservative 
tax plan. Without much fanfare, 
the party revealed in January that 
in order to afford a lower GST it v 
would repeal income tax breaks an- 
nounced by the Liberal government 
in November. This meant high- 
er personal income taxes: the low- 
est tax bracket applied on income 


Tabled in the House of Commons 


by John 
Williamson 
Federal Director 
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under $35,600 would rise to 16 
per cent from 15 per cent and 
\ the basic personal exemption 
| —which is the level of income, 
\ taxpayers can earn tax-free — 
\ would increase by $700. 


. What would the impact 
\ be on Canadian 
taxpayers? 
A one-point GST cut ben- 
efits Canada’s 27 million 
consumers to the tune of 
$4.5-billion every year. 
Raising the first income 
tax rate by one-point and 
lowering the basic ex- 
emption is worth rough- 
\ ly the same amount. 
| \ (The tax credits pro- 
a posals for students, 
seniors, public tran- 
sit users, fishermen, 
tradespeople and fam- 
ilies with kids in sports 
programs are worth ap- 
proximately $1.5-bil- 
lion on an annual basis. 
They offset some of the 
loss, but these gains do 
not flow to all Canadi- 
ans.) 


Ste The net impact of re- 


versing income tax cuts 
and lowering the GST on 
the federal treasury would be neutral, 
but the same could not be said for in- 
dividual taxpayers. This is because 
15.5 million Canadians pay income 
taxes, which would mean the vast ma- 
jority of income taxpayers would be 
losers under the original Conservative 
plan. The income tax reductions save 


an average taxpayer $350 a year — an individ- 
ual would need to purchase $35,000 in goods 
and services for a similar GST saving. 

For the majority of taxpayers — the mid- 
dle class — hiking income taxes would more 
than cancel the gains taxpayers were looking 
to pocket from a lower GST. It was sound- 
ing like another Ottawa shell game. It meant 
that virtually every Canadian with an annual 
income between $10,000 and $85,000 would 
be better off financially with the Liberal in- 
come-tax breaks than with a one-point GST 
cut and targeted income-tax breaks. Even 
two-income earners with a combined income 
of $100,000 would pay more tax overall. 
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This was simply unacceptable. Ottawa has 
been running multi-year and multi-billion 
dollar surpluses. A surplus is a fancy word 
for over-taxation. It is estimated that sur- 
pluses will top $8-billion each year over the 
next 5 years. Implementing the Conservative 
tax plan and repealing the Liberal reductions 
would see the federal government continue to 
pile up massive surpluses. 

By working through the media, writing 
opinion editorials in newspapers, appearing 
on radio and television, meeting with govern- 
ment officials, and encouraging you, our sup- 
porters, to contact the finance minister, your 
CTF made the case that there was no reason 


Federal Government Budgetary Expenditures 
Fiscal year 2004-05 -- Total expenses: $210.5 billion 


Source: Department of Finance Canada -- Totals may not add up to 100% due to rounding 


Interest Payments (16.2%) 


$34.1 billion 


Support for 
the elderly (13.3%) 
$27.9 billion 


Employment 
Insurance 
Benefits (11.7%) 
$24.7 billion 


Canada Health 
Transfer (7.2%) 
$15.2 billion 


Canada Social Transfer (3.8%) 
$7.9 billion 


Equalization and 
Territorial 


Crown 
corporations (3.5%) 
$7.4 billion 


Other 
operations (11%) 
$23.1 billion 


Canada 
Revenue 
Agency (1.8%) 
$3.7 billion 


Public 
Safety (2.9%) 
$6 billion 


Defence (6.6%) 
$13.8 billion 


Other grants and 
contributions (11.9%) 
$25 billion 


Other federal institutions (3%) 
$6.5 billion 


Formula Financing (6.3%) 


$13.3 billion 
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to increase any tax on budget day. Our mes- 
sage to the Harper government was to keep 
lower income taxes and reduce the GST. It 
could be done — Ottawa has the surplus 
money. And we reminded the government 
this sleight of hand would only serve to rein- 
force public perception that Ottawa is simply 
unwilling to give working Canadians an hon- 
est tax break. 


The pressure paid off 


On budget day, the Conservative govern- 
ment was convinced it could not risk raising 
the overall tax burden of any Canadian. The 
government's tax plan is not perfect but it al- 
lows the finance minister to tell Canadians 
the budget will reduce the overall tax burden 
paid by all. 

The GST was cut, but income taxes 
paid by ordinary Canadians rose slight- 
ly. The bottom line is a net tax saving in 
2006 and a larger benefit again in 2007. 
Mr. Flaherty’s budget — through a com- 
bination of a 6% GST, a 
15.5% income tax, and a 
new broad-based tax cred- 
it for all working Cana- 
dians -— left no taxpay- 
er worse off. (The high- 
er tax rate is partially off- 
set in 2006 by a $250 
employment tax cred- 
it worth $38. It 


is entirely offset SS 
next year when 
the employment € 


tax credit rises to 

$1,000, the value to 
taxpayers will be $155 
annually.) It is complicat- 
ed, but it qualifies as tax re- 
lief, which pleased most taxpay- 
ers. In the end, the Conserva- 
tives ensured the income tax sav- 
ings promised by the previous 
government were delivered, albeit 
on their own terms. 


More good tax news 

The budget also moved to reduce a series 
of regressive corporate taxes, particularly on 
small firms. The amount of income eligible 
for the small business 12 per cent tax rate in- 
creased to $400,000 from $300,000 on Jan. 
1, 2007. Ottawa also abolished the capital 
tax and announced it will eliminate the corpo- 
rate surtax in two years and reduce the gen- 
eral business tax rate to 19 per cent from 21 
per cent by 2010. Entrepreneurs and busi- 
nesses have reason to cheer. 

The group that benefits the most from the 
2006 budget is Canadian households with 
young children. They rocket ahead thanks 
to the government fulfilling its promise to 

provide all families with an an- 
nual $1,200 child care allow- 
ance for each infant under age 
6. This benefit is to be taxed in 
the hands of the spouse with the 
lower income, meaning families 
with a stay-at-home spouse bene- 
fit more. 


@6The government's 
tax plan is not perfect 
but it allows the 
finance minister to tell 

Canadians the budget 

will reduce the overall 

tax burden paid by 
all.@9 


The debt & surplus picture 
Mr. Flaherty announced Otta- 
wa will reduce Canada’s monster 
debt by $8-billion last year and 
another $3-billion in 2006. The 
debt currently stands at $486-bil- 
lion and has been reduced by 
$72-billion since 1998, saving 
$3-to-S4-billion a year in lower in- 
terest payments. It is good news 
Ottawa is continuing to pay down 
debt. It is unfortunate, howev- 
er, the Harper government did not 


implement a legislated debt reduction sched- 
ule to guarantee annual debt repayment. 


 Sudaet 06; cam) 


spending will exceed the update’s projection 
by nearly $5-billion. Bear that in mind in the 
coming months, as you listen to the screams 


Spending not sustainable 


of the wounded.” 


The Conservative election platform vowed 


to “limit future growth on federal grant and 
contribution programs and by federal depart- 
ments and agencies (other than National De- 
fence and Indian Affairs) to the rate of infla- 
tion plus population growth.” Instead, all 
the government committed to do in the 2006 
budget was review government programs to 
identify $1-billion in spending cuts this year 


and another $1-bil- 
lion in 2007. In 
fact, spending will 
continue to rise. 

As the Nation- 
al Post’s Andrew 
Coyne observed 
“the budget pro- 
claims its devotion 
to curbing runa- 
way Liberal spend- 
ing, complete with a 
promised ‘new ap- 
proach to expend- 
iture management’ 
(how many times 
have we heard that 
before?). Yet what is the actual 
Conservative spending plan? To 
spend more than the Liberals did 
— more even than they planned to. 

You think I jest. Look it up: 
Program spending for 2005/06, 
the fiscal year just ended, was 
first budgeted at $161.3-billion. 
By last November’s Economic Up- 
date, that had risen to $163.7-bil- 
lion. Five months later, the To- 
ries wrestled that down to — wait 
for it — $165.4-billion! 

The same holds for the current 
fiscal year. Program spending, as 
of November: $170.7-billion. As 
of the Liberal election platform: 


$172.8-billion. As of this budget: $174.8-bil- 
lion. And next year as well: Conservative 


@6 Program 
spending for 2005/ 
06, the fiscal year 
just ended, was 
first budgeted at 
$161.3-billion. By 
last November’s 
Economic Update, 
that had risen to 
$163.7-billion. Five 
months later, the 
Tories wrestled that 
down to — wait 
for it — $165.4- 
billion!.9® 
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A new beginning or Liberal lite? 

If the government is capable of reducing 
spending in its non-priority areas and hold- 
ing down growth in others, the Conservatives 
will be able to offer broad-based income tax 
relief in next year’s budget. It can be done. 

Every year Ottawa spends $25-billion on 
federal grants, contributions and subsidies. 


These transfer pro- 
grams are paid by 
government depart- 
ments to fund pro- 
jects or work of in- 
dividuals, compa- 
nies, organizations 
and groups, and 
even other govern- 
ments. Trim and 
cut this spending — 
and in many cases 
eliminate it — and 
dramatic tax relief 
is not a promise, 
but a reality. 

If, however, 
spending continues to rise, the 
opportunity to cut taxes will be 
lost. The prime minister, his fi- 
nance minister and entire cab- 
inet have their work cut out for 
them. Your CTF will encourage 
them to take the path taxpayers 
favour. 

The 2006 budget should be 
considered the new govern- 
ment’s warm up act — a good 
start. The 2007 budget will test 
whether or not the Conserva- 
tive’s adopt a Liberal lite ap- 
proach to governing or instead 
reign in Ottawa’s worst excesses 
and adopt a pro-growth strategy 


to fuel economic growth and give Canadians 
the tax break they deserve. 


eee POLICY REFORM DIVISION i 


Auditor Examines Aboriginal Spending 


Each year the auditor general documents and details billions in misspent and misallocated 


federal tax dollars. 


In this segment, Director of Policy Reform Tanis Fiss summarizes Auditor 


General Sheila Fraser’s recent examination of aboriginal drug and housing programs. 


Auditor: Stop the Drug Abuse 


ealth Canada manag- 
es — and we use the 
term loosely here folks 


— a federal drug benefits pro- 
gram for eligible status Indi- 
ans living on and off reserves 
and for Inuit. The auditor’s 
(AG) May 2006 report finds 
that the number of clients ob- 
taining more than 50 prescrip- 
tions over a three-month period 
has almost tripled since the AG 
last reported on the program in 
2000. 

One of the reasons for bal- 
looning prescriptions is Health 
Canada not tracking who gets 
what and how many. Thus, pre- 
scription drugs can be sold on 
the street, are subject to abuse, 
and result in huge monetary loss 
for taxpayers. 

The federal government provides 
Non-Insured Health Benefits (NIHB) 
to eligible status Indians and Inuit. 
Non-insured health benefits include 
prescription drugs, medical trans- 
portation, dental, medical supplies 
and equipment, vision, crisis inter- 
vention counselling, and provincial 
health care premiums, (where ap- 
plicable). The NIHB program costs 
taxpayers more than $550 million 
each year. 

In September 2002, the First Na- 
tions and Inuit Health Branch of the 
federal government began a consent 


form program to gather information from in- 
dividuals who access benefits under the pro- 
gram. The process was required in order to 


@@The auditor's 
May 2006 
report finds that 
the number of 
clients obtaining 
more than 50 
prescriptions 
over a three- 
month period 
has almost 
tripled since the 
AG last reported 
on the program 
in 2000.99 
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meet federal, provincial and 
territorial privacy require- 
ments. 

Consent would provide the 
NIHB with the ability to bet- 
ter target benefits and manage 
the program. Moreover, the in- 
formation would reduce abuse 
and misuse by cross referenc- 
ing information with prescrib- 
ers, providers and clients. 

The consent form program 
was killed due to loud opposi- 
tion from Indian lobby groups 
such as the Assembly of First 
Nations (AFN). The AFN 
claimed the consent forms 
would result in the privacy of 
status Indians and Inuit be- 
ing jeopardized. What is tru- 
ly amazing is that the consent — 
sought by NIHB — is required of 
any Canadian who wishes to re- 
ceive benefits. 

Tracking health records to avoid 
fraudulent use of the system is 
not brain surgery. Several prov- 
inces have passed legislation that 
mandate the collection of health 
records. Why have other Canadi- 
ans not protested the disclosure 
of electronic health records? Be- 
cause Canadians realize it will re- 
duce duplication, speed up diagno- 
sis, reduce fraud and provide over- 
all better care. 

It is time Health Canada fol- 


lowed the AG’s recommendations and acted 
in the best interest of all NIHB clients and tax- 
payers by tracking health records. 


Auditor: There’s Mould in the House 


nce again the auditor 
general’s report re- 
veals problems with 


on-reserve native housing. 
Specifically, mould contam- 
ination. The Department of 
Indian Affairs has identified 
the main factors contribut- 
ing to mould in housing as 
a lack of proper care and maintenance, inade- 
quate ventilation, poor site selec- 


by Tanis 
Fiss 
Director of Policy Reform 


sire on the part of native Canadians to main- 
tain, repair, or renovate their homes. 
Needless to say, this is not a reflection of 
native Canadians themselves, but rather an 
indictment of our government's native poli- 
cy: federal law does not permit those who live 
on Indian reserves to own their homes. Since 
they cannot sell their houses to recover their 
investments, residents have no economic in- 
centive to spend money on improvements. 
For the same reason, there is no 


tion and drainage, overcrowding, 
and improper construction. 

How is this possible? 

Blame the system and lack of 
home ownership. 

As the AG’s report notes, there 
is a fundamental problem in the 
relationship between the main 
players: Indian Affairs, CMHC, 
Health Canada and native bands. 
It seems these organizations can- 
not agree on their roles and re- 
sponsibilities. To make matters 
worse, according to Department 
of Indian Affairs internal audits, 
some native governments fail to 
account properly for existing re- 


@@Pride of 


reason for housing developers 
and other entrepreneurs to cre- 
ate new building stock for pri- 
vate buyers. 

Because fee-simple ownership 
of reserve land is forbidden, sys- 
tems of what may be called “qua- 
si-ownership” have emerged; for 
example, the use of Certificates 
of Possessions (COP). 

When a band issues a COP the 
landholder is deemed to have 
an interest in the property he in- 
habits. This interest may then 
be used to apply for mortgage fi- 
nancing. In return for a loan, a 
holder of a COP transfers his cer- 


sponsibilities and funding. tificate back to the issuing band 
Even well-intentioned native lead- ownership as collateral. The band then enters 

ers have difficulty fulfilling their provides a into an agreement with CMHC by 

oversight responsibilities. For in- powerful which it pledges to assume the mort- 


stance, band councils are sup- 
posed to ensure that any new hous- 
ing meets National Building Code 
standards. But bands often have 
no way to ensure new housing 
meets these codes, which helps ex- 
plain the high percentage of sub- 
standard housing, 

Furthermore, land on a native reserve is 
owned by the Crown and controlled collective- 
ly by the native band council, not by individu- 
als. As aresult, native Canadians living on re- 
serves do not own their houses in fee simple, 
that is to say “outright”. As the well-known 
expression goes, no one ever paid money to 
wash a rented car. This leads to a lack of de- 


motivation for 
individuals to 
improve their 


property. 9® 


gage in the event of a default. Since 
COP holders can be dispossessed 

if they do not meet their repayment 
schedule, they will generally be mo- 
tivated to comply with the terms of 
their loan. Once the mortgage is paid 
off, the certificate is transferred back 
to the individual. 

Pride of ownership provides a powerful mo- 
tivation for individuals to improve their prop- 
erty. Home ownership coupled with a better 
system to implement housing needs to be es- 
tablished; a system where all parties know 
and understand their responsibilities. Only 
then will the substandard housing and mould 
contamination be eliminated. 
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The Kyoto Sham 


fotoja Sham 


‘from we Start: 


| Seeking madesih- Ca dda’ Solution to 
p-greentouse gas emissions makes sense 


AZ be 


by Lorne Gunter 


") originally appeared in the 


Edmonton Journal, 
May 14, 2006 


he emperor has 
no clothes and 
the new Con- 


servative government 
refuses to claim he 
does. 

The emperor, in this 
case, is Canada’s com- 
mitment to the Kyoto 
accord on greenhouse 
gas emissions. 

It has been obvious 
for years that as a na- 
tion we would never 
come anywhere near 
the emission-reduc- 
tion targets we agreed 
to when we signed 
on to Kyoto in 1997. 
Nearly a decade ago, 
we pledged to bring 
our emissions to six 
per cent below their 
1990 levels by 2010. 
They stand at 35 per 
cent above 1990 and 
rising. 

Still, the previous 
Liberal government, 


which was one of 


The Kyoto Sham 


the world’s most vocal champions of the Unit- gas is cleaner burning than coal or oil — voi- 


ed Nations’ climate change scheme known la! — Canada should take credit for U.S. use 
simply as Kyoto, would never admit Canada of natural gas. 
would fall far short of its targets. When that disingenuous attempt failed too, 
Like some apocalyptic cult that has pre- Liberal Kyoto cultists kept the faith by insist- 
dicted a date for the end of the world but now ing some magic-wand technology would ap- 
finds its end-time has passed without Arma- pear that could enable us to live up to our 
geddon, the Liberals, rather than admit the Kyoto commitments without hobbling our 
targets they originally set were unattainable, economy or changing our lifestyle. They spent 
kept chanting “it will happen, it will hap- hundreds of millions, for instance, on hydro- 


pen,” despite all the evidence to the contra- A gen fuel cell technology. 
ry. There are two problems with fuel cell 

The Liberals tried once to convince the technology as a replacement for the internal 
rest of the world to give us credit against combustion engine; one can likely be over- 
our Kyoto commitment for the carbon come, the other, perhaps not. 
dioxide breathed in by our vast for- The first problem is that no one has 
ests. When the rest of the delegates managed to build a fuel cell engine that 
to that conference stopped using the is as effective and powerful as an ordi- 
index fingers of one of their hands nary gasoline or diesel engine. Given 
to make circling motions at the time — and billions more in tax- 
sides of their heads and the in- payers’ dollars for R&D — this 
dex fingers on their other hands might change. 
to point at the Canadian dele- The second drawback, 
gation, the Liberals then tried though, is more problemat- 

— Iam not kidding — to get ic: No one has ever figured 
credit for the natural gas burnt out a way to make hydro- 
in the United States. They rea- gen into a useable fuel with- 
soned that the U.S. was not tak- out using more energy in the 
ing credit for the gas since it was conversion process than is 
not a participant in Kyoto, and saved by burning hydrogen. 
much of the-gas it was burning Hydrogen cars would, theo- 
came from Canada, and since retically, produce no emis- 
sions other than water va- 
pour. But refining hydrogen 
into a usable fuel is much 
harder than refining crude 
oil. The only ways now fea- 
sible use carbon-based fu- 
els — lots of them. So 
more emissions are ex- 
pended producing “emis- 
sions-free” hydrogen 
than are being expend- 
ed refining and burning 
fossil fuels. 

Converting to fuel 
cells would cause a net 
bili a ae increase in emissions. 

B* Nonetheless, the Lib- 


@@A senior member of Britain's 

Blair government recently 
admitted to the Times of London 
that Kyoto was a “dead 
end” and Britain would 
come nowhere near its 


ta rgets. 98 


The Kyoto Sham 


erals and their environ- @@No one has ever figured outa way to _—alls’ Kyoto emperor 
mentalist supporters, make hydrogen into a useable fuel without Was. 
both inside and outside — Using more energy in the conversion proc- We aren't going 
government -- the feder- ess than is saved by burning hydrogen. 9® to make our Kyoto 


al government abounds targets. We aren't 
with environmental- even going to come 
ist activists on its pay- close. So, Ambrose 
roll masquerading as objective analysts and proposed, let’s begin work on made-in-Can- 
scientists -- kept believing that some mirac- ada solutions that reduce emissions in real 
ulous technological breakthrough, such as terms and stop playing the window-dressing 
fuel cells, would enable Canada to reduce its games of the previous government. 

emissions to levels prescribed by Kyoto with a This doesn’t make the Conservatives espe- 
wave of a magic wand. cially honest or unique. A senior member of 


[More recently], Conservative 
Environment Minister 
Rona Ambrose pulled 
back the curtain to re- 
veal just how na- 
ked the Liber- 


Britain’s Blair government recently ad- 
mitted to the Times of London that Kyo- 
to was a “dead end” and Britain would 

come nowhere near its targets. 

Continental Europe’s belief that 
it might yet meet its targets has 
been rattled in the past two weeks 
by the collapse of its EU-wide car- 
bon trading scheme. European 
emitters who find themselves 
over their government-set 
greenhouse gases quotas have 
been able to buy emission cred- 
its from companies that are under 
their quotas. 

The trouble is, the trading scheme 
was largely a sham. Governments 
had set quotas for key industries far 
too high rather then force cutbacks 
that would cost jobs. They 

also sold utilities their 
original credits at five to 
seven per cent of their 
face value; the utili- 
ties then passed on 


@@Nearly a 
decade ago, 
we [Canada] 


pledged to the full cost to con- 
bring our sumers, reaping billions 
emissions 


for doing nothing. 

Kyoto’s targets were ar- 
bitrary from the beginning. 
They were set without much 

thought to how they would be 
achieved. So the Conservatives 
and other governments are 
right to seek more prag- 
matic alternatives. 


to six per cent be- 
low their 1990 
levels by 2010. 

They stand at 35 
per cent above 
1990 and ris- 
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by John Carpay 
guest commentary 


en governments impose illegal taxes, in viola- 
tion of Canada’s Constitution, should they be re- 
quired to return the money to the taxpayers they 
wronged? This is the central issue in Kingstreet 
Investments v. New Brunswick, a case the Su- 
preme Court of Canada began hearing in June].From 1985 to 
1997, the New Brunswick government received tens of mil- 
lions of dollars from an 11% “user charge” on liquor sales, 
paid by the owners of bars, pubs and nightclubs. This im- 
posed a considerable burden, as businesses were required to pay 
this 11% in addition to the alcohol tax already 
included in the monopoly retail price set 
by the New Brunswick Liquor Corpora- 
tion. 

People who earn a living in the hospi- 
tality and entertainment industries chal- 
lenged the 11% “user charge” as being an 

indirect tax, in violation of the Constitution 

Act, 1867. Only the federal government may impose 
an indirect tax, such as an import duty, paid by one 
person (e.g., a bar owner) in the expectation that it will 

be repaid by another (e.g., a bar patron). Canada’s prov- 
inces must impose either direct taxes or user fees which 
cover the cost of a particular government program. 
At trial, a New Brunswick court agreed with pub and 
bar owners, ruling that the “user charge” was an indirect tax 
and therefore unconstitutional, outside of the province’s tax- 
ing powers. But while the government could no longer col- 
lect this tax, it could keep its ill-gotten gains. The trial judge 
believed that people who work in the hospitality industry suf- 
fered no financial loss, because the 11% tax was supposed- 
ly passed on to consumers in its entirety. Further, ruled the 


Are 
governments 


above the 
law? 
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occ cccccccccccccccees PLLEGAL TAXES? -----------2-2-e-eeee- 


judge, the government might suffer “fiscal tant to the public good. Apparently there is 
chaos” if required to repay its gains. no waste, mismanagement or inefficiency in 
Thankfully, the New Brunswick Court of the public sector, not to mention misplaced 
Appeal overturned the trial decision. Allow- priorities. The assumption which underlies 
ing the government to keep illegally obtained the governments’ arguments is that govern- 
taxes would subvert the constitution, effec- ments don't need any real accountability. 
tively rewarding governments for violating it. In the face of governments’ insatiable ap- 
Further, citizens need an incentive to chal- petite for more revenues, important con- 
lenge invalid laws — an incentive that disap- stitutional principles are at stake in King- 
pears if governments are automatically enti- street. There should be no taxation without 
tled to keep illegally collected revenues. representation. All manner of taxes, rates, 


The governments of B.C., Alberta and Man- __ fees and charges should be extracted only un- 
itoba have intervened to join New Brunswick der legal authority, pursuant to constitutional 


in arguing before the Supreme Court of Can- principles. Governments should be required 
ada that governments should be able to keep to honour the Constitution, facing penalties 
illegal tax revenues. B.C. claims that illegal- or other consequences when they don’t. Tax- 
ly collected taxes are used only for “public- payers should have repaid to them that 


ly beneficial purposes” and would never be 
spent on “discretionary or hedonistic pur- 
poses.” Returning money to taxpayers 
would be a “very disruptive attack” on the 
ability of governments to discharge their 
“onerous responsibilities” of “advanc- 
ing the public good.” Manitoba, while 
acknowledging that governments use 
“coercive authority” to enforce their 
tax demands, would deny taxpayers 

a right of recovery in the interests 
of “stable government revenues” 
and “the integrity of the treas- 
ury.” Alberta agrees, 
asserting that 


@@People who earn a living in 
the hospitality and entertain- 
ment industries challenged 

the 11% ‘user charge’ as be- 
ing an indirect tax, in vi- 
olation of the Constitu- 
tion Act, 1867. Only 
the federal govern- 
ment may impose an 
indirect tax, such as 
an import duty, paid by 
one person (e.g., a bar 
owner) in the expecta- 


governments tion that it will be re- 
should be paid by another (e.g., 
spared “dif- a bar patron). Can- 
ficult budget ada’s provinces 
decisions.” 


must impose either 
direct taxes or user 
feesO® 


New Brunswick 
maintains that re- 
paying illegal taxes 
would inflict “financial 
shock” and “significant pain” 
on governments, which would 
then have no choice but to reduce 
services or raise taxes. 

These governments blithely as- 
sume that every tax dollar is spent 
wisely, and only on matters 
which are indispensably impor- 


occ cccccccccccccccceees ILLEGAL TAXES? ---------------eeeee 


@6 Thankfully, the New Brunswick Court of Appeal overturned the trial decision. Al- 
lowing the government to keep illegally obtained taxes would subvert the constitution, 
effectively rewarding governments for violating it. Further, citizens need an incentive 
to challenge invalid laws — an incentive that disappears if governments are automati- 
cally entitled to keep illegally collected revenues. 99 


which was taken illegally. 

Fears of fiscal chaos are illusory, because 
illegally collected taxes constitute a tiny frac- 
tion of government wealth and income. Fur- 
ther, every government structures its finances 

so as to deal with unexpected rev- 

enue changes. 

As for the 
claim that the 
owners and 
employees 
of New Brun- 
swick’s pubs 
and nightclubs 
suffered no loss, 
this flies in the 
face of economic 
reality. If some or 
all of the illegal tax 
was “passed on” to 
patrons in the form 


of higher prices, these higher prices necessar- 
ily reduced sales and profit. Taxes also re- 
duce the amount of money that small busi- 
nesses have available to pay higher salaries to 
employees. 

But even if businesses do succeed in re- 
couping part of their losses, governments 
should still be held to account when they vi- 
olate Canada’s Constitution. The rule of law, 
democratic accountability, federalism and 
other constitutional principles should not be 
sacrificed to satisfy governments’ practical- 
ly unlimited desire for more tax dollars. Like 
everyone else, the government must take re- 
sponsibility when it has done something 
wrong. 


John Carpay, former Alberta director of the CTF is 
executive director of the Calgary-based Canadian 
Constitution Foundation, an intervener before the 
Supreme Court of Canada in the Kingstreet case. 
www.canadianconstitutionfoundation.ca 


Do you receive TaxAction? 


Each month, your CTF sends out (via fax or e-mail) an issues action 
update. TaxAction provides you, our supporters, updates on 
timely policy developments and information on ongoing CTF 
campaigns. 

A TaxAction prior to this year’s federal budget rallied 
supporters to make sure the new Conservative government got 
the message: 


no increases in income taxes to offset a GST cut! 


If you are a current supporter, you are entitled to 
receive TaxAction either by e-mail or fax. 


To receive TaxAction 


Please call our administration offices using our 
toll-free number 1-800-667-7933 
or e-mail us at admin@taxpayer.com. 
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Free at La& 


by Adam Taylor 

ax Freedom Day (TFD) fell on June 

19" this year. Calculated by the Van- 

couver-based Fraser Institute, TFD is 
the day you stop working for government and 
start working for yourself. Prior to June 19" 
the equivalent of all your income went to pay 
taxes to the three levels of government. 

This year, TFD falls five days earlier than 
last year, thanks in part to the planned reduc- 
tion in the GST and modest income tax re- 
lief. However, federal spending is still way up 
and multi-year, multi-billion dollar surpluses 
show that the tax burden faced by Canadians 


is still far too high. When is enough enough? 


The Insatiable Hunger of the Tax Man 
Canadians this year will work 169 days to 
feed the appetite of all three orders of govern- 
ment, chewing up 46 per cent of average fam- 
ily’s income. Politicians insist broad-based 
tax relief isn’t possible, yet millions of Canadi- 
an recognize that politicians don’t tax to collect 
money that’s needed — they find ways to spend 
the money collected. The more you give them 
— the more they'll spend. The answer? Across- 
the-board tax relief that leaves more in taxpay- 


Taxes for average family with 2 or more individuals 


Cash 
Income 


Excise 
taxes, 
(liquor, 
tobacco, 
etc.) 
79,396 12,573 5,938 2,311 964 


Source: The Fraser Institute's Canadian Tax Simulator, 2006. 


Income | Sales 
Tax | Taxes 


Auto, 
fuel & 
license 
taxes 


Social 
security, 
pension and 
medical 


7,943 


Property 
Taxes 


Natural 
resource 
levies 


Other | Total 
taxes | tax bill 


817 36,650 


Import | Profits 
duties | tax 
322 


2,261 2,789 


731 
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ers’ pockets and less in government coffers. 


“Surplus” is fancy word for over- 
taxation 

Since the federal books were first bal- 
anced in 1997-98, the average annual sur- 
plus has been $7.8-billion. This is money 
over and above what is spent responsibly or 
irresponsibly. For fiscal 2005-06 the fed- 
eral surplus is estimated to be between $8 
and $12-billion, making it the ninth consec- 
utive surplus. Nine straight years of large 
tax surpluses is not a sign of sound fiscal 
management. It is a sign that the federal 
government and all governments take too 
much money from taxpayers. 

Statistics Canada reported on June 15, 
2006, that the combined surplus for all Ca- 
nadian governments was $26-billion last 
year (2005/06 fiscal year), the second high- 
est level in 20 years. Governments 
collected revenues of $572.9-bil- 
lion in taxes and spent $546.9-bil- 
lion. The agency found “revenues 
were up 6 per cent, outpacing the 
4.1 per cent gain in spending.” 

This is further evidence govern- 
ments of all political stripes are 
taxing Canadians too heavily. The 
StatsCan figures are based on ’05 
data. The fiscal forecast for the 
current year is even rosier, mean- 
ing total tax revenues flowing to 
governments will continue to grow. 


Give them less 

Tax Freedom Day aims to give 
taxpayers a greater picture of their 
overall tax burden. It is clear that 
governments at all levels take too 
much of our money and as the 
Sponsorship scandal and our an- 
nual Teddies ceremony shows, not 
all of that money is spent wise- 
ly. The only way to make sure gov- 
ernments spend taxpayers’ mon- 
ey more responsibility is give them 
less in the first place. 
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Tax Freedom Days 


Tax Freedom | % of income to 
Day in 2006 pay taxes 


Newfoundland 17-Jun 45.7% 
Pel 11-Jun 43.9 
Nova Scotia 18-Jun 45.8 
New Brunswick 12-Jun 44.2 
Quebec 27-Jun 48.3 
Ontario 16-Jun 45.2 
Manitoba 20-Jun 46.5 
Saskatchewan 26-Jun 48.2 
Alberta 6-Jun 42.7 
British Columbia 16-Jun 45.5 
Canada 19-Jun 46.2 


*Based on total taxes as a percentage of cash income for families with 
two or more individuals. Atlantic provinces experience TFD earlier due 
to larger federal transfers as a portion of their revenues. Source: The 

Fraser Institute’s Canadian Tax Simulator, 2006. 


Breakdown of the Average 


Canadian Family’s 


$36,650 Tax Bill 


Federal 
government (56.4%) 
— LW, 


Provincial 
government (37.9%) 


Municipal $13,882 


government (5.8%) 


$2,111 


The average family with two or more individuals. Includes natural resource levies. Totals may not 
add up to 100% due to rounding. Source: The Fraser Institute's Canadian Tax Simulator, 2006. 
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You asked for it... 


Decisions, Decisions 


The Senate has long been a hot topic in Canadian politics. This year’s federal 
election campaign was no exception: should it be elected? Should it be abolished? 
Others raise concern about its geographic make up and annual cost to taxpayers. 
This You Asked For It attempts to shed some light on Canada’s Upper Chamber. 


by Adam Taylor who stepped aside for star <- 


~ 


he Senate of Canada, sometimes 

known as the Upper Chamber, 

the Red Chamber or the Cham- 

ber of Sober Second Thought 

has been around since Confed- 
eration (1867). Back then, the annual sal- 
ary for a Senator was $600, plus a $6 per 
diem. Today, the basic allowance for a Sena- 
tor is $122,700. This not only puts our Sen- 
ators in the top 3% of income earners in the 
country but proves the old adage “it’s not 
what you know, it's who you know.” This is 
because the Senate remains the ultimate pa- 
tronage tool for the prime minister. 

Officially, Senators are appointed by the 
governor-general on recommendation of the 
prime minister. But without question, ap- 
pointing Senators is a powerful perk that 
comes with being Canada’s chief executive. 

In the less than 
three years he 
was Prime Minis- 
ter, Paul “Mr. Dem- 
ocratic Deficit” Mar- 
tin made 17 appoint- 
ments to the Upper 
Chamber. This includ- 
ed defeated MP’s, those 


@6@British Columbia 
with its 4.3-million 
citizens gets 6 senate seats. Meanwhile, 


candidates, and, most bi- 
zarre, members of oppo- 
sition parties. Added to 
the absurdity of patron- 
age is the Senate’s re- 
gional make-up. For 
example, British Co- 
lumbia with its 4.3- 
million citizens gets 

6 senate seats. Mean- 
while, New Brunswick 
with its 752,000 citi- 
zens is awarded 10. 
Similarly, Alberta has 
two more senators 

than PEI (6 to 4) yet 

has 3.2-million more 
residents. Nowonder 
Senate reform’s origi- | 


New Brunswick with its 752,000 citizens is 
awarded 10 seats. Similarly, Alberta has two more senators than PEI (6 to 4) yet 


has 3.2-million more residents. No wonder Senate reform’s original roots are 
in the West! 9@® 


ie) 
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You asked for it... 


nal roots are in the West! the federal cabinet. Not ex- 
In fiscal year 2004-05, the Make-up of the Senate actly leading by example on 

Senate of Canada cost taxpay- © 65 Liberals day one. 

ers $70.7-million. This in- Finally, it’s worth not- 


@ 23 Conservatives 


cludes salaries, staff, trav- ing the Liberals still hold 
el, and resources for commit- e@3 Progressive 65 seats to the Conserva- 
tee work. Think about it: $71- Conservatives tives’ 23. This means Tory 
million to support a democra- e 5 Independents legislation sent up from the 
cy in which fully one-quarter House of Commons could 
of parliament's lawmakers are ° 1 NDP technically be blocked. 
appointed! e@ 8 Vacancies Regardless of what dy- 
The need for Senate reform namic unfolds during the 
will become even more ap- term of this minority gov- 
parent in the months ahead. For starters, ernment, the Senate will find itself in the 


Stephen Harper promised during the election spotlight. The opportunity to reform — or 
to elect Senators. Yet in his first actas prime abolish —- the Upper chamber is upon us! 


minister he appoints his 
Prov # of Population | Citizens p¢ 
Senators* Senator 


national campaign co- 
chair to the Senate so 
4,271,210 711,868 


that he can be named to 


One Special 


Alberta 6 3,281,296 546,883 
Intersection 

Sask 6 992,995 165,499 

Currently, there are 

97 Senators sitting in Manitoba 6 1,178,109 196,352 
the Upper Chamber ; 
with 8 vacancies yet to Ontario 22 12,589,823 572,265 
Sees Pal We sea Quebec 23 7,616,645 331,158 


ators, only one repre- 


sents a specific street or _— NB 9 751,726 83,525 
intersection. Accord- if she 


ing to the parliamenta- NS 8 938,116 93,812 

ry website Senator Pe- 

ter Stollery represents PE! 3 138,278 46,093 

the Toronto intersection 

of Bloor and Yonge. Ap- lis i idol ee 

pointed by PierreTru- = Nunavut 1 30,133 30,133 

deau in 1981, Senator E 

Stollery will represent 4 NWT 1 42,965 42,965 

the fine people of Bloor #4 

and Yonge until Novem- 3% Yukon 1 31,235 31,235 
th 

ee keira se Total 97 32,378,122 «333,795 


reaches the mandatory 
retirement age of 75. 


Notes: There are currently 8 vacancies in the Senate. (PEI-1, 
NB-1, NS-2, NL-1, ON-2, QC-1.) Population figures come from 


an 


GAS TAXES 


8!" Annual 


(as Tax Honesty Campaign 


he Thursday before 
the May long weekend 
marked your CTF’s 8" 
annual Gas Tax Honesty Day 
and the kick-off of Gas Tax 
Honesty Campaign, calling 


for lower and dedicated fuel 
taxes. 

This year’s campaign de- 
mands Prime Minister 
Stephen Harper honour his 
pre-election commitments to 


CTF-Saskatchewan director David MacLean hands Robert 
Lewis-Erik $21 which represents the amount of taxes he 
paid on his $70 gas purchase. The money was handed 
out during a Gas Tax Honesty Day media event in 
Regina. 
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lower fuel taxes (read: stop 
taxing taxes!) and allow mu- 
nicipalities to invest federal 
fuel tax dollars into roads. 
The CTF also commended 
the Harper government for 
increasing feder- 
al roadway spend- 
ing to 17% of fuel 
taxes up from just 
7.2% last year. 
The arrows are fi- 
nally pointing in 
the right direction! 
At press confer- 
ences across the 
country, CTF di- 
rectors said it is 
time for govern- 
ments to keep 
their word, restore 
fairness to the lev- 
ying and spending 
of gas taxes and 
give taxpaying mo- 
torists a break. 

In the past few 
months the price 
of gasoline in Can- 
ada has skyrock- 
eted. Gasoline is 
now regularly over 
$1 per litre in eve- 
ry region of the country. Tax- 
es make up approximately 
one third of the pump price. 

In August, 2005, then Op- 
position Leader Stephen 


eect eee ee cece nee e eens 


CTF-BC director 


Sara Maclntyre answers media 
questions regarding infrastructure needs during a 


news conference in Victoria. 


Harper blasted the Liber- 
al government for refusing 
to reduce gas taxes as prices 
soared. “There’s no reason 
for the federal government 
to profiteer when consumers 
are hurting,” he said. 
Harper urged the gov- 
ernment to give motorists 
a break, saying, 
“This is causing 
considerable dis- 
location. There 
are a lot of people 
on fixed incomes. 
There are a lot of 
businesses on thin 
margins that are 
going to be affected by this.” 
Mr. Harper went further, 
saying there were numerous 
ways the government could 
ease the pain at the pumps: 


ae 4 


“They could knock the GST 
off of the excise tax. They 
could knock the GST off of 
gas above a certain price lev- 
el.” 

Last summer, Mr. Harp- 
er stated very clearly that gas 
taxes could be reduced by as 
much as 5 cents a litre. He 


66!n August, 2005, then Opposition Leader 
Stephen Harper blasted the Liberal government 
for refusing to reduce gas taxes as prices soared. 
“There’s no reason for the federal government 

to profiteer when consumers are hurting,” he 


said. 


even accepted 35,000 peti- 
tions from the Canadian Tax- 
payers Federation in October, 
2005, that urged the federal 
government to cut gas taxes. 
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Well, that was then and 
this is now. Stephen Harper 
is now in full retreat from his 


commitment to reduce gas 
taxes. Recently, he signalled 
that the one point reduction 
in GST was the only measure 
that would deal with gasoline 
levies. 

Why would 
he change tunes 
so quickly, es- 
pecially as sky- 
rocketing gas 
prices leave tax- 
payers running 
on empty? 

It’s simple. 
The federal government ben- 
efits immensely from high- 
er gas prices. Because GST 
is charged on the total pump 
price, taxes included, GST 


GAS TAXES 


CTF-Alberta director Scott 
Hennig (I) stands in front of 
a large chart in Edmonton 
showing the fuel cost 
breakdown for taxpaying 
motorists. 


revenues go up as gas prices 
increase. 

Every ten cent increase in 
the price of gasoline pumps 


| Quit Taxing Taxes! 


a 


— 


Federal Taxes - 10% 
we. 7 


an additional $175-mil- 

lion into federal coffers. In 
2006, the federal government 
stands to collect $1.8-billion 
in GST revenue from gaso- 
line, up $400-million from 
2005. In short, as taxpaying 
motorists get gouged, govern- 


ment revenues Soar. 


* On August 18, 2005, then-Opposition 
Leader Stephen Harper blasted the Lib- 
eral government for refusing to reduce 
gas taxes as prices soared. “There’s no 
reason for the federal government to 
profiteer when consumers are hurting,” 
he said. “This is causing considerable 
dislocation. There are a lot of people on 
fixed incomes. There are a lot of busi- 
nesses on thin margins that are going to 
be affected by this.” 


¢ In Opposition, the Conservatives made 
repeated promises to remove the GST 
tax-on-tax bite and pledged to 
remove the GST com- 
pletely when 


Steconen Harper ancl the Conservatives on Gas Taxes and Road Infrastructure 


gasoline prices exceeded 85 cents per li- 
tre. 


The Conservative Party platform com- 
mitted the government to expand the 
New Deal to allow all cities and commu- 
nities — including cities with more than 
500,000 people — to use gas tax trans- 
fer dollars to build and repair roads and 
bridges to improve road 
safety and fight traf- 
fic congestion. 


Stephen Harper is now say- 
ing that high gas prices are 
here to stay and that paying 
them is something taxpay- 
ing motorists will just have to 
“get used to.” Perhaps. But 
taxpaying motorists should 
not “get used to” paying GST 
on gas taxes and a “deficit 


elimination tax” on a deficit 
that was eliminated 8 years 
ago! 

Your CTF continues to col- 
lect signatures on its gas tax 
petition that can be found by 
logging onto www.taxpayer. 
com or by calling (800)667- 
7933. To date, your CTF has 


delivered 150,000 petitions 

to Parliament Hill demand- 

ing half of federal fuel taxes 

be dedicated to a Municipal 
Roadway Trust with the re- 

mainder returned to taxpay- 
ing motorists in the form of 
lower taxes. 


Gas lax Facts: 


¢ Over the 12 month period May 2005 to 
April 2006, the average cost of a litre 


ago, the federal government collected 
$1.4-billion in gasoline GST revenues. 


of gasoline paid by Canadian motorists 
was approximately 96 cents. This repre- 
sents a 12-cent increase over last year’s 


For every 10 cent increase in the price of 
gasoline, Ottawa’s GST revenues rise by 
$175-million. Due to soaring gas prices, 


average price. Taxes account for an av- 


erage 35% 
of the pump 
price. Gas- 
oline pric- 
es have now 
jumped toa 
weekly aver- 
age price of 
over $1 per li- 
tre in every 
region of the 
country. 


Of the 
$5.2-billion 
collected in 
federal gaso- 
line and die- 
sel taxes in 
2005/06, Ot- 
tawa will 
spend 17% or 


$882-million on actual road and high- 


Canadian Average 
Gas Price Breakdown 


Crude Content 


Ottawa will collect $1.8-billion in GST 


from gasoline 
in 2005/06, up 
$400-million 
over the previ- 
ous year. 


¢ As a defi- 
cit reduction 
measure in 
1995, Ottawa 
increased the 


5.2% federal gaso- 
Marketer line tax from 
Margin 5 to 10 cents 


per litre. The 
deficit was van- 
quished eight 
years ago, but 
the tax remains 
and the federal 
government’s 
gouging at the 


pumps continues even with multi-year, 


way construction and maintenance. 


In addition, GST is charged on the full 
pump price, gasoline taxes included. It 
is a tax-on-tax. As the pump price in- 
creases so too does the GST. Two years 


multi-billion dollar federal surpluses. 


¢ In 2003, Canadian municipalities spent 


$6.4-billion building and maintaining 
roads. More than 80% of all roads in 
Canada are municipal roads. 


Each month CTF offices in five provinces and Ottawa handle hundreds of media interviews and 
inquiries, hold press conferences, publish reports, make presentations to government and issue 
regular news releases, commentaries and publications to advocate the common interest of tax- 
payers. CTF representatives also speak at functions and organize major campaigns nationally 
and in the provinces that lead to public policy change. The following highlights activities for the 


months of May and June 2006: 


Abolish 


TransLink, 
taxpayers’ 
group says 


GOVERNANCE | Transportation is 


a provincial responsibility, panel told 


BY FIONA eee 


TransLink should be scrapped so be t 


provincial government can no longer pa 
uck over transportation, the Canadian "Tax 
‘s Federation sai: 

‘Transportation i is the provincial governy’ 
ponsibility,” the federation said in its suby 
re ‘TransLink governance review pang 
\ boards, special districts or munj 
do not absolve Victoria [of] rg 
arking tax “debacle” was ay’ 
ernment passing the ] k 
irector, Sara Mac; 

the provincial gover 
nabled Tray 
usiness 


Ina 
submission 
to the 
provincial government, 
BC-director Sara MacIntyre 
argues the province 
should not be devolving 
responsibility — and taxing 
authority — to an unelected 
and unaccountable body. 


MAY 


FEDERAL: The CTF gives 
a mixed grade to the first 
Conservative budget in 13 
years. While raising in- 
come taxes modestly and 
not delivering on prom- 
ised gas tax relief, a cut 
in the GST coupled with 
business tax reductions 
leave taxpayers in a bet- 
ter overall position. And 
while debt continues to 
come down, spending ris- 
es even higher than what 
was budgeted by the pre- 
vious Liberal government 
[see cover story page 8]. 


NATIONAL: At five news 
conferences across the coun- 
try your CTF launches its 8® 
annual gas tax honesty cam- 
paign with a focus on get- 
ting Prime Minister Harper 
to keep his word to lower gas 
taxes and allow municipali- 
ties to invest federal gas tax 
transfers into roads and in- 
frastructure. [see story page 
24] 


ALBERTA: Following on the 
heels of a submission in Ed- 
monton, the CTF presents 
recommendations to the City 
of Calgary’s Council Compen- 
sation Review Committee de- 
manding fair and transparent 
remuneration starting with 
elimination of tax exemptions 
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for salaries and expenses. 


MANITOBA: On the anniver- 
sary of the province’s Free- 
dom of Information Act re- 
view, director Adrienne Batra 
issues a statement demand- 
ing action on 25 amendments 
submitted by a CTF led coa- 
lition two years earlier. Chief 
among the recommendations 
is appointment of an FOI 
commissioner. 


JUNE 


NATIONAL: The CTF re- 
sponds to the announcement 
that Tax Freedom Day will fall 
on June 19. And while five 
days earlier than last year, it 
remains that the three levels 
of government consume 46% 
of the average family’s income 
[see story page 20]. 


FEDERAL: At a news confer- 
ence on Parliament Hill, CTF 
director John Williamson de- 
livers 28,000 petitions to 
Public Safety Minister Stock- 
well Day demanding the long- 
gun registry be shut down. In 
May, the auditor general is- 
sued a report highlighting the 
continued upward spiral of 
costs, much of which was im- 
plemented without Parlia- 
mentary approval. 


BRITISH COLUMBIA: The 


CTF calls for dissolution of 
TransLink in its submis- 
sion to the provincial govern- 
ment’s review of the region- 
al transit authority. Direc- 
tor Sara MacIntyre argues the 
province should not be de- 
volving responsibility - and 
taxing authority — to an un- 
elected and unaccountable 
body. 


ALBERTA: “Not fit to line 

a bird cage” is how director 
Scott Hennig describes rec- 
ommendations by Edmon- 
ton city council’s Independ- 
ent Compensation Commit- 
tee that recommended tax ex- 
emptions remain in tact and 
compensation be increased 
21% for city councillors and 
14% for the mayor. Coun- 

cil would later vote to accept 
the increases while the CTF 
launches a campaign and pe- 
tition drive aimed at forcing a 
plebiscite on the issue in the 
fall of 2007. 


ONTARIO: Research direc- 
tor Adam Taylor blasts pas- 
sage of the ironically titled 
Stronger City of Toronto for 
a Stronger Ontario Act which 
grants new taxing authori- 

ty to the city of Toronto (in- 
cluding sales, and land trans- 
fer taxes). Taylor points out 
the precedent will have other 
municipalities across Ontario 
and Canada lining up for 
similar tax powers instead of 
having to control their spend- 
ing. 


POLICY REFORM: Director 
Tanis Fiss blasts the Harper 
government for accepting an 


mn a > 


opposition 
amendment 
that removes 
a clause in 
the feder- 

al govern- 
ment’s Ac- 
countabili- 
ty Act that 
would have 
allowed the 
auditor gen- 
eral to audit 
native re- 
serves. 


SASKATCH- 

EWAN: In its sub- 

mission to the Saskatchewan 
MLA Indemnity Review Com- 
mittee the CTF calls for more 
transparent, fair and account- 
able pay including elimina- 
tion of tax free salaries, tran- 
sition allowances and an ex- 
ternal indexing factor for fu- 
ture compensation increases. 


Promise Made, 
Promise Kept? 


TAN = 30% 


9 
11% goes back ay 
__-Foads fi 


At five 
news 
2 conferences 
across the 
country your CTF launches 
its 8 annual gas tax 
honesty campaign with 
a focus on getting Prime 
Minister Harper to keep 
his word to lower gas 
taxes. 


Activity Report 
May and June 2006 


Events/ Speeches/ 
Letters/Releases/ 
Reports/Meetings/Etc. 


Media 
Interviews 

Ottawa** 300 
BC 113 
Alberta 106 
Manitoba 81 
Sask 58 
CAPC/PRD* 


27 
27 
33 
28 
18 


fT 


* Centre for Aboriginal Policy Change became Policy Reform Division (PRD) in June 
‘06. **Ontario numbers included in Ottawa totals. 
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Olympics: 


».4.with your tax dollars 


ardly a day passes without yet another 
H story of Olympic spending gone awry. 

The past few months taxpayers have 
been dealt one bad hand after another. 

The latest instalment came this past Feb- 
ruary when the head of the Vancouver Olym- 
pic Organizing Committee (VANOC), John 
Furlong, announced that venue construction 
costs were $110 million over budget. 

Then the city of Richmond (this year’s 
municipal Teddy winner) delivered anoth- 
er blow to residents when a $1.3 million art 
and sculpture budget — we’re not making this 
up -- was approved for its Olympic Oval. The 
$118 million Oval had a few other budgetary 
shortfalls including — wait for it -- $22-million 
for parking forgotten in the original plan! 

In June, taxpayers discovered that the fed- 
eral government is forking 


$177 million is expected toat § 


a 


least double. And who is going 
to pay for it? Taxpayers. Wheth- 
er it’s the provincial or federal 
government covering the over- 
runs, it’s the taxpayer who pays 
the bills. 

Given all the variables that 
could go wrong with preparing for the Olym- 
pics it was with some relief that VANOC an- 
nounced it would release quarterly financial 
reports. The first report came in June with 
officials claiming that everything was on time 
and on budget! 

However, what organizers neglected to 
mention was that they are expecting both the 
federal and provincial governments to make- 
up the $110 million construction shortfall. 


by Sara 


Macintyre 


British Columbia Director 


es — <<< ve GAMES —sseoce MOTI 
stall j @ ® 

“= (Cost estimates z | 
stations Y 

for fore- 


casting the 
14 day event. 


BYDAMIANINWOOD = “Unfortunately, at the time we did iz = : 
STAFPREPORTER these estimates, we did not have “They [VANOC] are waving with one hand 


; ; the Torino track cost, which was while the other hand is behind their backs 
‘smpic organizers recently completed at a cost in 


That’s almosta 


‘we1ai rerort: One Whistler venue jumps 82% as organizers admit calculations ‘flr 


large # 


million dollars- 
a-day to predict 
the weather. With 
that kind of coin, 
you'd think they 
could change the 
weather as well! 
And the story 
doesn’t end there. 
Security costs for 
the Games are ex- 
pected to balloon, 
especially since the 
alleged terrorist 
arrests in Toron- 
to. The original se- 
curity price tag of 


. ray Bs 
excess of $110 million, and was with their fingers crossed. 


~obably more reflective of current +— Sara Macintyre, 8.C, director, Canadian Taxpayers Federatiog= =. 
~sonditions to build a slid- 
‘said Wright. 


@6Then , 
the city of 
Richmond (this 
year’s Municipal 
Teddy winner) 
delivered another 
blow to residents 
when a $1.3 
million art and 
sculpture budget 
— we're not making 
this up -- was 
approved for its 
Olympic Oval.99 


=~ costs had jump 
in 2002 to $5 
‘storia we! 


T i 2010 
in ‘One 

Games remall 

DGE track NEWS A3 
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Bottom line: Operating expenditures 
are double revenues. Staffing, administra- 
tion and marketing budgets hit $23 million. 
There remains no security plan. There re- 
mains no business plan. 

The CTF is on guard, urging the provincial 


Health Care: 


government to bring in the auditor general to 
go over VANOC’s books and to make the com- 
mittee subject to the Freedom of Information 
law. Transparency and accountability must 
be hallmarks of bringing the Games to Brit- 
ish Columbia! 


A One-Sided Conversation? 


applauding Premier Campbell for his 

Throne Speech. He promised to have a 
real health care dialogue with the public. 

Since then, however, all that Premier 
Campbell has done is travel to 
Europe and look at hospitals. 
Fortunately, innovation is 
happening in health care 
in British Columbia with 

or without public dia- 

logue, and thankful- 


lE wasn't that long ago that your CTF was 


@@The Vancouver Island 
Health Authority (VIHA) 
announced that it will begin 
working with a private facility 

for most of its day 
surgeries, freeing 
up critical space 
in its public 


facilities. 08 


ly so. Case in point: the Vancouver Island 
Health Authority (VIHA) announced that it 
will begin working with a private facility for 
most of its day surgeries, freeing up critical 
space in its public facilities. This approach 
puts patients first, getting them off wait lists 
and into the operating room. 

The private facility will be chosen in a com- 
petitive tendering process and is expected 
to include a clause that will prohibit doctors 
from reducing their hours in public hospi- 
tals. It makes sense, government-funded but 
privately delivered. Any progress with 
incorporating the private sector in 
health care is a move that should be 
applauded. 

The first new hospital to be built in 
British Columbia in nearly a decade 
also partners’ up with the private sec- 
tor. The Abbotsford Regional Health 
Centre is being built as a private pub- 
lic partnership and is the first of its 
kind in Canada. The project, which 
was featured in these pages not too 
long ago, directly takes on the entitle- 
ment mentality of government health 
care unions. The private partner will 
design, build, operate and maintain the fa- 
cility for the life of the contract with the gov- 
ernment. That means the cafeteria and laun- 
dry room won't be staffed by high-priced gov- 
ernment union workers; it’s up to the private 

partner to pick its staff, ensuring efficient 

and effective use of limited tax dollars. 
Inch by inch, little by little the health 

care system is changing. Admittedly at a 
snail’s pace but any move toward a pa- 
tient centred, choice oriented medical sys- 
tem receives a welcome ovation from the 
CTE 


A»Aberta 
Transparency takes a nose-dive 


Under the guise of protecting Albertans’ privacy, Bill 20 ushers in a new era of 
secrecy in government. 


e Alberta Legislature 
| has sat for the last time 
with Premier Ralph Klein 

at its helm. During his last ses- 
sion, 41 government bills were 
passed and one private members’ 
bill was passed. 

As per usu- 
al, the vast ma- 
jority of the 41 
bills were house- 


@6Bill 20 also keeps the public (and your 
CTF) from being able to get copies of ministers 
briefing books (where they keep private advice 

they got from their departments) for a 
period of five years. 99 


i ED i Bill 20 also keeps the pub- 

lic (and your CTF) from being 
able to get copies of ministers brief- 
ing books (where they keep private advice 


keeping bills mak- 7 _ they got from their departments) for a period 
ing fairly minor changes (harmonizing day- of five years. 
light savings dates, eliminating unused pro- Your CTF joined Alberta’s Information and 


vincial produce standards, and changing the Privacy Commissioner in opposing this por- 


wording within existing acts from “Provincial tion of the Bill, but our calls have so far fall- 
Treasurer” to “Minister of Finance”). But of en on deaf ears. 


course it’s not these housekeeping bills that 
raise the ire of opposition parties, the media Ea aire pear ep mee ERE eevee 


and various citizen groups. ; Concerned: 

This session also saw passage of Bill 20, 
the Freedom of Information and Protection of |: Call the Premier at (780) 427- 
Privacy Amendment Act. Initially, Bill20 was : 2251 (toll-free by dialing 310- 
sold to the public as being a necessity to 0000 first) and ask him, what’s 
protect Albertans’ private information from in these briefing books that 


being collected by foreign countries. Howev- 


; : 12 
er, the devil is always in the details. mney renuying)te hide? 


Compensation, compensation 
and more compensation 


oes it seem like everyone has their past nine years — and are 
D hand out at the same time? Edmon- tied with Ontario for the 
ton city council, Calgary city council highest paid provincial by Scott 
and Alberta judges are all “reviewing” their judges in Canada — your Hennig 
compensation right now. CTF recommended they ad- iene 
But since they each have the power to just judges’ salaries each year only 
vote (or rule in the judge’s case) themselves by the change in Average Weekly Earnings 
a raise, all have established “independent” of Albertans. This way, judge’s salary only go 
commissions to provide recommendations. up if Albertans’ salaries have. 
Well, your CTF was on the scene and also In two submissions, one entitled “Fair & 
put forward recommendations. Transparent Council Compensation,” the 
Considering that provincial court judg- other “Clear Wages,” your CTF recommend- 
es received a 93 per cent pay raise over the ed to both Edmonton and Calgary’s city 
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councils, that they come clean: 
and eliminate the one-third tax- : Concerned: 


free status they get on their sal- Call the mayor’s office in Edmonton at (780) 


ary, toll all of their unreceipt- == 496.8100 or in Calgary at (403) 268-5622, 
able allowances into one lump-_ : . : 

sum salary, and turf their sev- and tell them to introduce transparency into 
erance pay (transition allow- : City Hall by accepting our recommendations. 


ance). 


You’re going the wrong way! 


The fiscal cap is intended to keep government spending under control for the day when 


oil prices drop. Instead ... POSTED 


e Alberta government took a HUNTING Your CTF supported the initial 
big step backwards this past [ FISHING set-up of a cap because we hoped it 
session when MLAs passed TRESPASS INc would help the Alberta government 


Bill 24, the ironically named Fiscal U IN C. become less reliant on oil and gas rev- 
Responsibility Amendment Act. enues, but thanks to these now annu- 
Bill 24 increased the cap of non- W AY al increases, it has done the exact op- 
reliable, non-renewable resource posite! 
revenues spent on core government When first set at $3.5 billion, the 
programs (education, health cap represented 148% of a ten- 
care, roadway building, etc.) year low of Alberta government 
from $4.75 billion to $5.3 resource revenues. Now at $5.3 
billion. billion, it represents 224% ofa 
This increase was the ten-year low for Alberta govern- 
third such increase in as ment resource revenues. A very 
many years. The Fiscal Re- scary prospect for the future. 
sponsibility Act was first In fact, if oil and gas reve- 
amended to set a cap in " nues drop to what they were in 
2003 at $3.5 billion. It was 1999-2000, the Alberta govern- 
increased to $4 billion in ment would be forced to dip into 
2004, to $4.75 billion in 2005, and now toa savings, cut spending, or run a deficit. 
whopping $5.3 billion in 2006. alateitei Rudi tacarAiaea plete uae ai xbeeeoteracts eect tae 


The original purpose of setting a cap was Concerned: 
to ensure that core services would contin- ; ; _ 
ue to be funded when (not if) our oil and gas: Call the finance minister at 780- 
revenues drop off. However, now that the : 427-8809 (toll-free by dialling 
cap has been amended every year, more and __: 310-0000 first), and let her know 
more of our core services are being funded : that they’re going the wrong way! 


by these non-reliable revenues. Ovo: aunduaaen caren mous asad eicaaliarees nema eee 


Year Initial spending cap of 10-Year Resource Initial spending 
Resource Revenues (billions) | Revenue Low (billions) as a% of 10-year low 


03-04 $3.50 $2.368 147.8% 


04-05 $4.00 $2.368 168.9% 
05-06 $2,368 200.6% 
$5.30 $2.368 223.8% 
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Saskatchewan 


Why business handouts are a 


en the 
Sas- 
katch- 


ewan gov- 
ernment an- 
nounced a 
$1.5 mil- 

lion subsidy to 
the bankrupt World 
Wide Pork in Moose Jaw, 
the news was received with aon 
open arms in many circles. 

The employee union was happy be- 
cause it gave them hope that 200 work- 
ers would continue to work in Moose Jaw 
at jobs they knew and liked. The govern- 
ment was happy because the deal essentially 
threw a lifeline to one of the biggest private 
employers in that city. The Opposition Sas- 
katchewan Party applauded the move saying 
it helped maintain jobs in the much-loved 
agri-food business. 

But is it really a good move? How long 
will taxpayers be asked to prop up World 
Wide Pork? If they have a solid business 
plan, why did they need a handout from 
government to re-start the plant? 

World Wide Pork began laying off workers 
in May of 2005 after it fell behind on its bills 
to suppliers. Saskatchewan taxpayers were 
already on the hook for a $2 million loan 
to the struggling firm. The plant languished 
until the province chipped in another $1.5 
million grant and converted the debt owed 
to taxpayers into equity. According to Agri- 


@@ Market decisions should be made by investors -- not by politicians and 
bureaucrats. The difference between a good and bad investment for an individual 
can have profound implications. There is no similar discipline for politicians or 
bureaucrats. Many of the key players in the Spudco fiasco are still comfortably 
employed in government, still making business decisions with tax dollars. 9® 


AD IDEA! 
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culture Min- 
ister Mark Wartman, 
taxpayers now own Six 
per cent of the new- 
ly-formed com- 
pany. 

Problem is, 
market deci- 
sions should be 
made by inves- 
tors -- not by poli- 
ticians and bureau- 
crats. The difference 
between a good and 
bad investment for an 
individual can have pro- 
found implications. There is 
no similar discipline for pol- 
iticians or bureaucrats. Many 
of the key players in the Spud- 
co fiasco are still comfortably em- 


S askatchewan 


ployed in government, still 
making business decisions 
with tax dollars. 

Business subsidies 
are inherently un- 
fair as they create an 
uneven playing field 
by diverting money 
away from success- 
ful, tax-paying com- 
panies to less suc- 
cessful, politically-connect- 
ed ones. 

Subsidies to money-losing 
ventures like pork plants and 


by David 
MacLean 
Saskatchewan Director 


film companies draw work- 
ers away from profitable and 
productive industries. 
This is what econo- 
mists call a “market 
distortion.” Market 
distortions slow eco- 
nomic growth. 

The government ar- 
gues business sub- 
sidies are part of an 
overall economic develop- 
ment “strategy,” but rarely 
does subsidization improve 
the economy. For evidence of 


that you need to look no fur- 
ther than Saskatchewan. 

The best economic policy 
keeps taxes relatively low and 
constant for all operators, 
and keeps government out 
of the business of being in 
business. With recent reduc- 
tions to business taxes, we’re 
half way there. From here on 
in we must avoid the temp- 
tation to bail out businesses 
because, in the long run, that 
won't move Saskatchewan 
forward. 


Coachman Insurance 


id you know SGI lost almost $10 
LD million dollars in Ontario last year? 

It didn't get a lot of attention in the 
media (perhaps government-run business 
losses are becoming old-hat) but SGI sub- 
sidiary Coachman Insurance bungled a deal 
resulting in a massive loss for the company. 

The story is complicated (as the insur- 

ance industry tends to be) but the gist of it 
is that Coachman entered into agreement 
with a private company to sell insurance 
for rental cars. The private company 
was responsible for claims against 
the policies it sold on Coach- y 
man’s behalf. That meant the : 
private company had to have 
$10 million to cover off any 
claims. Coachman never 


@@ Coachman entered into 
agreement with a private 
company to sell insurance [eet » 
for rental cars. The private ~g 
company was responsible 

for claims against the policies it 

sold on Coachman’s behalf. That meant 
the private company had to have $10 
million to cover off any claims. Coachman 


never bothered to check...98 


35 


bothered to check (even though they were 
required to) to see if the private company 
actually had the money. They didn’t, and 
the company went into voluntary receiv- 
ership leaving SGI with a $10 million loss 
on their hands. 
The provincial auditor says it was all 
es aa avoidable — if SGI had simply 
done its homework. 
a But the broader question 
az _ is: why are Sas- 
katchewan taxpay- 
_ ers in the Ontario 
tc | insurance busi- 
: ness in the first 
mea “i place? 


N/enitoba 


PROPARANDA 


Te NDP gov- bans grinning from ear to ear, with 
a voice over and upbeat music tell- 

ing the audience why they have 
a stayed in the province. 


meant to keep Manitobans in Taxpayer-funded propagan- 
the province and hopefully at- da campaigns like this play on 
tract newcomers. The second is to convince _ our feelings of loyalty and patriotism, and at- 
us the government is solving our ever-growing tempt to channel sentiment toward political 
health care crisis. gain for the government of the day. The 
The “Branding Manitoba” campaign government knows that ‘appearing’ to 
is designed to show the rest of Canada do something is more politically expe- 
and the world what a wonder- dient than actually doing something. 
ful place Manitoba is to live, The second cam- 
and to win back ex- paign also does a 
patriates in Calgary, { fine job of pulling 
Edmonton and Van- < is, on our heart strings 
couver. However, 4 KX 7 ~—SséSnce it affects each of 


this taxpayer-funded us: health care. 
campaign, original- The NDP government has 


ly pegged at $500,000 , spent $259,000 of our money 
has since ballooned to ‘ in a pathetic attempt to demon- 
$1.6 million and is more strate supposed ‘improvements’ that have 
about the hearts and been made to our health care system. The 
minds of Manitobans sad reality paints another picture. 
than it is from those As was reported by the Winnipeg Sun’s 
outside the province. Tom Brodbeck, there is such a devastating 
The New York-based doctor shortage in Winnipeg that over 350 
company who han- emergency room shifts have not been filled 
dled the onerous task for the summer months. Further, some of 
of “Branding Mani- the community hospitals will be losing two 


toba” came up with 
the slogan “Spirited 
Energy.” Commer- 
cials show promi- 
nent Manito- 


[Ferment has embarked 
upon two propagan- 
da campaigns. The first is 


@@Taxpayer-funded propaganda 
campaigns like this play on our 
feelings of loyalty and patriotism, and 
attempt to channel sentiment toward 
political gain for the government of 


the day. 


N/enitoba 


more ER doctors putting the shortage at 15 
full-time physicians. 

But it is not just the Capital Region that is 
facing a crisis. Brandon has contended with 
a pediatric doctor shortage for over a year 
— a shortage the Brandon Regional Health 
Authority is either unwilling or incapable of 
dealing with. 

To add insult to what will likely be a lot of 
injury this summer, the Winnipeg Regional 
Health Authority (WRHA) has bloated its bu- 


FLOODWAY DISASTER ..... 


wo years ago when your Ca- 
nadian Taxpayers Federation 
(CTF) warned the forced un- 
ionization pact for floodway workers 
would drive up costs for taxpayers, 
Premier Doer rebuffed the suggestion 
as fear mongering. 

Unfortunately, it has now been con- 
firmed the original cost of S660 mil- 
lion for Manitoba’s largest-ever capital pro- 
ject is now hovering around the $800 million 
mark — a 22 percent increase. The Doer gov- 
ernment is blaming higher fuel and insurance 
costs for the overruns and insists it has noth- 
ing to do with the master labour agreement. 

Industry experts disagree. 

Onerous requirements from the complex 
labour agreement with inflated wages and 
benefits packages are the real culprit 
for such a dramatic increase in the 
project’s costs. 

Regardless of what a company 
would normally pay their staff, 
if they are working on the 
floodway project they must 
pay their staff what is set 
out in the labour agree- 
ment. Further, wheth- 
er workers are 
unionized or ge 
not, they have ; — 
to pay union 
dues. 

Moreover, 
any com- 


éy 
Od 
4. 
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by Adrienne 


Manitoba Director 


firmed the original 
cost of $660 million } 
for Manitoba’s largest 
capital project is now 
hovering around the 
» $800 million 


reaucracy by 23 percent since 2003 accord- 
ing to the Official Opposition. Staff at the 
WRHA includes a chief executive officer, six 
vice-presidents, 95 directors and managers, 
31 co-coordinators, 63 administrative as- 
sistants and numerous clerks and resource 
workers. 

So there you have it dear taxpayer: the 
government spent $1,859,000 trying to bribe 
us into a false sense of security. 

Can you feel it? 


pany receiving a contract is subject to 
government approval of the size and 
make-up of work crews. For example, 
if a company wants to hire more peo- 
ple the first hire has to be a card-car- 
rying union member, the second hire 
has to be from the government sanc- 
tioned employment equity pool, the 
third from a generic pool of floodway 
workers. 

Most Manitobans are acutely aware of Pre- 
mier Doer’s roots and his sense of loyalty to 
his brothers and sisters in the unions which 
he used to represent. However, once elected 
premier, it’s his responsibility to ensure that 
taxpayers in Manitoba, those whom he repre- 
sents now, get the best bang for their buck. 

The NDP government’s union requirement 
for this project now has the potential to bring 

about instability in the province’s labour 
force with private companies pulling 
. up stakes and moving to jurisdic- 

; tions where they can actually 
SS compete for contracts without 
such stringent guidelines. 
As for taxpayers, the friend- 
ship between NDP and Big 
Labour is becoming in- 
creasingly 
costly. Hl 


Batra 


budgets in deficit. By 
not getting rid of the 
~aay deficit, billions are 
~~ being added to On- 
tario’s debt, which 


Ontario budget: 4” 
Sat ata 


in tax 


by Adam Taylor 


* SE _— stands at 
AGee! a yA Y $147-billion 
revenues. (2 "VY oo 
SS Te, ak a tn @ $9.4-billion 
j wg Z Y Be ) Kw | a year in in- 


terest. That is 
= 


ince the ‘ ASA a ~ a)’ $26-million 

Liber- ; ges (Gi 2. *% aday! Only 

als as- Can Oa SF SS-\~-a _ 6@anawee provinc- 
sumed office personal income Dae ay ee OD es es in Canada 
tax revenues — which in- , me e y —~~-*6_ are running budg- 
cludes the health tax — have L : ‘ t@ et deficits: tiny Prince 
increased by an astounding se .. - Y Edward Island and 
32 per cent, rising by $6-billion since y) mighty Ontario. 
2003. Without the health tax, personal in- ue 


come tax revenues increased by 18 per cent. 


The rise in corporate tax revenues is even Hi her taxes and spending 
more dramatic. Upon assuming office the ta ing a toll on economy 
McGuinty government repealed corporate tax 


relief: the general rate rose from 12.5 per cent Between 1997 and 2002, the Ontario 


to 14 per cent and the manufacturers’ rate economy grew at a faster pace than the na- 
jumped to 12 per cent from 11 per cent. tional average. Starting in 2003 the prov- 
And yet another deficit is on the books be- _— ince dropped behind the Canadian aver- 
cause every revenue increase is met with a age. The 2006 Budget forecasts the prov- 
corresponding spending increase. ince will continue to lag behind the Cana- 
dian average over the next two years. On- 
Still in the Red tario now ranks behind Alberta and Brit- 
After promising to balance the budget eve- ish Columbia as an investment-friendly ju- 
ry year in the 2003 election campaign, Pre- risdiction. Proposed tax reforms in New 
mier McGuinty quickly reneged on that com- Democratic Saskatchewan could soon 


mitment and has produced three consecutive | push Ontario further down the ranking. 


Growth in Queen's Park persona 
income tax bite 


Growth in Ontario's 
corporate income tax bite 


Fiscal Corporate Percentage 
Year Revenues since 2003-04 Year Income Tax Change since 
2003-04 $18.3-billion : Revenues 2003-04 
2004-05" $21.1-billion 15.3% 2003-04 $6.66-billion : 
2005-06* $23.5-billion 28.4% 2004-05 $9.88-billion 48.3% 
2006-07* $24.2-billion 32.2% 2005-06 $9.73-billion 46.1% 

EE ese vested ete a tenatere DO Ltr 1 Panetta eee ANNB N77 CO QE hillinn AT QOL 
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Toronto Tunnel Vision 


To add insult to injury, the prov- 
ince’s 2006 budget shows that not all 
regions of the province are created 
equal. Mr. McGuinty appears to have 
staked his re-election on the city of 


(tarte 


McGuinty’s tax and spend 


Fiscal 
Year 


Toronto and the GTA, giving them a 


feast of new goodies, while the rest of 
Ontario is left to divvy up the crumbs 


and pay tax bills. 


2003-04 

2004-05 $70.0-billion 
2005-06 $76.2-billion 
2006-07 $77.7-billion 


Mayor David Miller’s eternally fis- 


cally incompetent city of Toronto 
came out the big budget winner. While 
the mayor would have preferred a cheque for 
$400-million to cover Toronto’s budget short- 
fall, he instead received a $200-million one- 
time payment for “subway operations.” 
Toronto came out on top in other ways on 
budget day. Of the $1.2-billion in new funding 
for public transit and infrastructure projects, 
$838-million of it is dedicated for so-called 
“priority projects” in the GTA, the bulk of 


Total 
Program 
Spending* 


Philosophy 


Percentage Chang 
since 2003-04 


$64.3-billion -- 


8.9% 
18.5% (annual 8.9% 
20.8% (annual 1.9% 


which is dedicated to transit expansion in the 
York region. The rest of the province will split 
the remaining 30 per cent of the money. 

With eyes squarely on re-election in 2007, 
the McGuinty Liberals are focused on the 
Toronto urban vote. This is evident given the 
boost of money to the GTA, while the agri- 
culture budget is slashed by $215-million — 
roughly the same amount given to Toronto for 
yet another bailout. 


McGuinty’s Mockery of Ontario’s Democracy 


a @@The amendment is a 
politicians dream created 
by, not surprisingly, 
other politicians. 98 


ran- 
dom 

Ontarians are 
being select- 
ed to serve ona 
provincial Cit- 
izens’ Assembly on Elector- 
al Reform with the goal of im- 
proving democracy in On- 
tario, their provincial govern- 
ment was busy taking a piece 
of local democracy away. 

Tucked in Bill 81, a budg- 
etary bill, is “Schedule H” an 
amendment to the Municipal 
Elections Act increasing the 
terms of municipal politicians 
from three years to four. A 
great move if you're a munici- 
pal politician, a terrible one if 
you are a voter. 

The amendment is a politi- 


cians dream 
created by, 
not surpris- 
ingly, other 
politicians. The government 
claims this move is about “re- 
specting our municipalities.” 
However, it shows a total lack 
of respect for voters. Little to 
no public consultation was 
undertaken, and local vot- 
ers had no opportunity to ap- 
prove or turf this proposal in 
a referendum. 

Ultimately, this amendment 
will mean that voters will lose 


39 


by making their 
local politicians 
less accounta- 
ble. It means 
less democracy 
at a time when 
Ontarians and 
Canadians are 
begging for more. 
And it means that 
politicians who 
may have lost the 
support of their citizens will 
hold the reins of power long- 
er. 

The only way this move to 
increase the term of office 
should ever have been ap- 
proved was if it was (a) done 
in conjunction with giving cit- 
izens the right to recall their 
elected officials, or (b) ap- 
proved in a referendum. 
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“A Nation of Serfs 


_play fair, and raise their kids to be the 


How Canada’s political culture corrupts Canadian values. 


Written by former CTF director Mark Milke, author of the 
Canadian best seller, Tax Me, I’m Canadian, Milke looks at 
why Canada’s politicians and judges often make citizens 
sore. Big surprise: While Canadians are responsible, 


same, we often accept far less from those who 
govern and judge us. 


Tragically, just as some politicians like Prime 
Minister Stephen Harper suggests scrapping gag 
laws, cuting taxes and bringing in tougher 
sentences, he’s opposed by a political-bureau- 
cratic-judicial axis with its own twisted priorities. 
With dry wit, Milke explains how: 
e separatist sympathizers end up as head of 
state; SO OUniCatee Na 
e courts are soft on crime but tough on free ae ANADIAN ya itp REY 
speech; and wo 
e why the rise of the New West will change 
Canada for the better. 


Please send me: 


___ A Nation of Serfs ($27.00 €0) estes 
Additional Contribution to CTF wc 


otal, (Order: 2242.42 hainkicicdieceicne cs 


Call 1-800-667-7953 for volume discounts ou 4¢ Nation of Serle 
Method of Payment: [_J MasterCard [_J Visa [_JCheque (payable to CTF) 


Name on card: 
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Se eel 


Visa/Master Card #: Exp date: 

Name: 

Address: ane 
Town/City: Prov: PC: 


Allow 4 weeks for delivery. Send order to: Canadian Taxpayers Federation: 4105-438 Victoria Ave E, Regina, Sk S4N ON7 
Fax: 306-352-7203/Tel 1-800-667-7933 online@www.taxpayer.com - cite July-Aug 06 offer in special instructions. 
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